i 457R014700090009-5 


= AA ran { 
_-FEB a962 8 IRCULATE 
25X11 


CLASSIFICATION SECRET 


INFORMATION REPORT jerortno.[ | 25" 


CD NO. 

COUNTRY China/Hong Kong , , DATE DISTR. — 27 December 1952 
SUBJECT Counterfeit Jen Min Piao in Kwangtung _ NO, OF PAGES 1 

25X1 
DATE. OF NO. OF ENCLS. 
: INFO, (LISTED BELOW) 
PLACE 20X1 SUPPLEMENT TO 
ACQUIRED REPORT NO. 


THIS DOGUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE 

OF THE UNITED STATES, WITHIN THE MEANING OF TITLE 18, SECTIONS 793 

AND 794, OF THE U.S. CODE, AS AMENDED. ITS TRANSMISSION OR REVE- 

LATION OF ITS CONTENTS TO OR RECEIPT BY AN UNAUTHORIZED PERSON IS 

PROHIBITED BY LAW, THE REPRODUCTION OF THIS FORM 1S PROHISITEO. Mm 
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THIS IS UNEVALUATED INFORMATION 


1. In early 1952 counterfeit jen min piao notes were being manufactured at Shangshui 
(0006/3055), Kowloon, and were being placed on the market by HO Ch'ing(0149/3237) , 
a merchant, at the rate of JMP 10,000 to HK $5. Members of the Yellow Ox 
organization were used to amuggle the counterfeit notes ipto Shench'uan( 114-06, 
22-32) to a perdon previously designated to receive them; they were being paid 
HK $0.50 for each IMP 10,000 delivered. 


2. The counterfeits of the 1949 issue of the People's Bank of China notes were 
reproduced excellently and it was difficult to distinguish them from the real 
ones. It was easy to circulate the notes, and quite | a few were being circulated 
in villages along the Canton-Kowloon railroad. 


3.. The Communist propaganda office for Kwangtung was claiming that these counterfeit 
notes came from Hong Kong and were the result of an American plot to undermine the 
finances of Communist China. The Kwangtung government issued an order to all 
commercial enterprises to help the government apprehend persons passing these 
notes, and persons caught passing them were to be executed. 
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